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Session 2 — Wealth Management: investing and small business
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PERSONAL FINANCIAL STATEMENT DATE: Deo 2014
ASSETTS (Current value) VALUE
Cash on hand R 2 400
Bank account (positive only) R 425
Cash value of ife policies "= 250000
Stocks & shares o r
Personal Home(Primary residence) | R 1 450 000
Other Pmpertv R
Business shares / Assetts =
Motor Vehicles R 250000
Furniture "R #0000
lewelery TR 40000
Other personal effects T = 35000
Pension / Retirement Plan . R eooo00
R — [ axanon oF capmaLcams | | L
TOTAL Assmm Capital gains on the dsposal of assets are induded in taxable income.
Maximum effective rate of tax:
LIABILITIES Individuals and spedal trusts 13.65%
Credit Card Debt = 12500 Companies 18.65%
Bank Overdraft = r: Other trusts 2731%
Motor Vehicle loans = 120 000 Events that trigger a disposal include a sale, donation, exchange, loss, death
Home Bond / loan R 650000 and ;;“:ﬂg':;;lz:’x alei w";:"::;:"’d'( elusions:
Other Property Bonds / loans = - o most personal use assets;
Personal debt to relatives / friends =~ * metirement benefits;
Business loans = * payments in respect of oniginal long-term insurance policies;
Student study loans r - ® m m:: of R30 000 captal gain or capital loss s granted 1o indviduals
Bank loans R 45000 " 4
i st b s = # * small busness exduson of capital gans for indwiduals (at least 55 years of age)
CGT & Commissions to sell properties = 54

%é

TOTAL LIABILITIES[ R 920 500 |
verworn [ RT757750]

€ Current situation assessment
€ Plan & Strategy

€ Implement goals & actions
€ Evaluate & adjust

Won’t happen
by itself,
needs a
strategy and
an action
plan...
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Stop trying to
keep up with
P~ the Joneses.
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The Joneses are
BROKE.
DON'T BUY THINGS

YOU CAN'T AFFORD
WITH MONEY YOU
DON'T HAVE TO
IMPRESS PEOPLE
YOU DON'T LIKE.
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NON-INCOME GENERATING uOOd Debt

* Personal Home Loan

INCOME GENERATING LONG TERMS %§' é\ %

&£

* Vocation Loans (Student Loan)
* Business Venture Capitol

| INCOME GENERATING

* Residential Property
» Commercial Property



PROPERTY INVESTMENT EXAMPLE OF GOOD DEBT (And Passive Income)

TYPICAL INCOME  MONTHLY  ANNUALLY
SALARY 30 000

TYPICAL INCOME  MONTHLY ANNUALLY

| sALary R 30000 E oy
Z | RENT INCOME Z | RENTINCOME R 1330
'é" UIF (1%) R 300 %" UIF (1%) R 300
PROV TAX R 6187
E PRN;?VIT: rebates mu:i:md o E Note: Tax rebates exciuded
% TOTAL R 23910 R 286920 E TOTAL R 24843 R 298116
E TYPICAL EXPENSES — E TYPICAL EXPENSES
2 | Home Bone R 3500 HOUSE PURCHASE FINANCIALS £2 | Home Bond R 3500
0 | House keeping R 6000 HOUSE PRICE R1200 000 6 Housekeeping R 6000
8 Car Payment R 4500 DEPOSIT R 400 000 & | Car Payment R 4500
Q- | Medical plan R 1850 E Note: + Transfer & Bond Costs : Medical pian R 1850
B | Petol R 1500 £ | BOND AMOUNT R 800000 iy Pt R 1o
Q | Entertainment R 1500 0 | INT (Prime - 2%) 7.50% E Entertainment R 1500
uj | Gving R 280 O | pavmenTPERIOD 20 vEARS Uhing S o
2 | savings R; o0 OO | MONTHLY PAYMENT R 6445 [ | Savinos
E Extra Bond =y : (O | Extra Bond R 1445
[G) | INT Portion R 5000 a
:o, TOTAL "R 22980 R 20820 § Capitol Portion R 1445 R 17337 g TOTAL YR 23795 R 285537
@ TYPICAL BAL R 1560 R 18720 E HOUSE EXPENSES ~ MONTHLY ANNUALLY L__lvvPiIcALBAL R 1048 R 12578
O | (SARS PERSPECTIVE)
0 | Rates & Taxes R 950 R 11400
< Note: Services costs passed on lo lenants
W | insurance R 220 R 2640
g Maintenance R 500 R 6000
G | BoNo int porton R 5000 R 60000
& | TOTAL R 6670 R 80040
2
RENT OF PROPERTY R 8000 R 96000
NET PROFIT R 1330 R 15960 MONTHLY: - ANIIALLY

DIFFERENCE R 512 -R 6141

Starting & business or an Investment - Process

@ Viability? (Is there a need / competition / Market Research)
€ Do you have the knowledge / experience?

4 How will you fund it?

€ Where will you locate it? (suitability)

# Business models (business plan)

@ Test your idea (council)

# Understanding Cash flow

4 Implementation Plan

€ Constant assessment






